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CARE REVISES RATINGS ASSIGNED TO BANK FACILITIES OF
SHRI JAGDAMBA POLYMERS LIMITED

Ratings
e Amount .1
Facilities (Rs. Crore) Ratings Remarks
Revised from
. 29.55 CARE BBB
Long term Bank Facilities (enhanced from Rs.26.18 Crore) | (Triple B; Outlook: Stable) FARE BB.B-
(Triple B Minus)
Revised from
s 24.00 CARE A3+
short term Bank Facilities (reduced from Rs.30.50 Crore) (A Three Plus) CARE A3
(A Three)
CARE BBB/CARE A3+
Long terr.n'/ 'Short term 13.00 (Triple B; Outlook: Stable/ Assigned
Bank Facilities
A Three Plus)
66.55
Total (Rupees Sixty Six crore and Fifty
Five lakh Only)

Rating Rationale

The revision in ratings assigned to the bank facilities of ShriJagdamba Polymers Limited (SJPL) takes into account the
steady improvement in its financial risk profile marked by consistent growth in total operating income along with
improving profitability, leverage and debt coverage indicators over past three years ended FY16 (refers to period April 1
to March 31) and during H1FY17.

Moreover, the ratings continue to derive strength from its experienced promoters, SIPL’s long standing track record of
operation in woven fabric manufacturing and established relationship with its overseas customers.

The ratings, however, continue to be constrained by its modest scale of operations, susceptibility of its profitability to
volatile raw material prices and foreign exchange rates and its presence in the highly fragmented and competitive woven
fabric industry which restricts its profitability margin.

The ability of SIPL to further improve its scale of operation while maintaining its profitability in the light of volatile raw
material prices and effective management of its working capital would be the key rating sensitivities.

Background

Incorporated in May 1985, SJPL is promoted by Mr.RamakantBhojnagarwalla and his family members. SJPL is engaged in
manufacturing of polypropylene (PP)/ Polyethylene (PE) woven sacks & fabric, geo-textile products and various technical
textile products which find its application in construction, infrastructure and packing industry. SIPL has its plant situated
at Dholka, Ahmedabad having an installed capacity for woven fabrics and bags of 12,000 Metric Tons per annum (MTPA)
as on March 31, 2016. Moreover, As on March 31, 2016, SIPL has windmill capacity of 3.6 MW.

As per the audited result for FY16, SIPL reported a PAT of Rs.5.02 crore on a total operating income of Rs.122.18 crore as
against a PAT of Rs.3.34 crore on a total operating income of Rs.111.88 crore in FY15. Further, as per un-audited result for
H1FY17, AIL earned a total operating income of Rs.81.19 crore and PAT of Rs.3.63 crore.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Ycomplete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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